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NO  SURFACE  USE 
PAID  UP  OIL  AND  GAS  LEASE 

2008,  betwee„  t, 

■no.,  whose  address  is  8,0  Houston  Street,  Fort  Worth  Tex^To^i  Let?    '   *  "  ^  a"d  XT0 

~ ''^^^  Lease,  and  the  covenants  here, 

leased  prermses")  in  Tarrant  County,  Texas  (including  an    i„,t ,  T  descrlbed  °"  E""'Wt  "A"  attached  hereto  (the 
revers,on,  prescription  or  otherwise),  fo  the  p^r^se  oTexploJL  t  H  "  Whi°h  LeSSOr  ™>  hereafter  acq.ire  by 

purposes  of  this  Lease,  "oil  and  gas"  means  oil  B^s  and  U     8-?  '  deveioP'n8.  Producing  and  marketing  oil  and  gas  Fo^ 
produced  through  a  well  bore.  "Oil"  S  e  'al condensate  Z late  anTT  ^T' ^  «*'       constituent  f£me„ 
through  a  well  bore.  "Gas"  includes  helium,  carbon  dfox  de  aid  ^      8aSe0US  "^rocarbons  produced 

Expressly  excluded  from  this  Lease  are  lignite  ™\  ZZ  L?  ,?      oommeraal  ™        as  hydrocarbon  gases 

stnps  and  gores,  streets,  easements,  h^^i^^^^'T^  ™»  '^d  premises  shall  inCuS 
any  add.tional  or  supplemental  instruments  reasonably n^sswtfaZ?  T  ^  *°  exeCute  at  Lessee's  re°.u«< 
prem,ses.  In  the  event  Lessor  owns  any  ^hnT~  l7tt  I  7  IT"'''6  °r  descHP"'°"  of  th<=  '«*ed 

ad  ,„onai  bonus  a,  the  rate  per  acre  0.^^^^^^^  W"  0riginaU*  paid'  Less«  Pay 
determinmg  the  amount  of  any  shut-in  royalties  hereuX  the  „"mhl  f  '  WaS  acqUired  For  ,he  PurPose  of 

deemed  correct,  whether  actually  more  or  less  eU"der'  ,he  number  of  B™*  acres  specified  on  Exhibit  "A"  shall  be 

Lease  shalf^l^^^^  Sub^' *      other  Provisions  contained  herein,  this 

or  other  substances  covered  hereby  aTprZced  i ^vin.  ""V^T  ,erm  >•  ™*  (°'  ™  >°ng  thereafter  as  oil  or  gas 
.herewith,  or.his  Lease  iso^r^r^Lr  *         ™  P°°L 

Lessor  as  iS  Wforoil  Zft^M^T™  "'^"T*  and  ^  sha"  ^        <»  L~e  to 

twenty  five  percent  25%  of  such  °p^u   0  '  St^^TC^T'".  T'^  ^  sha"  be 

credit  a.  the  oi,  purchaser's  transpoLon  £™?      Wd'head  or  *  lessor's 

product,on  at  the  wellhead  market  price  then  prevai  ing  in  the  al  field  r«  if  con"T"g        t0  purchase  such 

same  field,  then  in  the  nearest  field  in  which  there  is  such  .  „ltlT  (?  r  ,  °  SU°h  pnoe  then  P«>v«»ing  in  the 
(b)  for  gas  (including  casinghead  «)  ^nd aVother  uhtL,?  ""^r^  ^Production  of  similar  grade  and  gravity;  and 
of  the  proceeds  realild  byL^t^^^^^^^^'  ^  'T^  ^  five  Percel"  <25%> 

taxes  and  production,  severance  or  Xr  Lcte  axef  ^ndT.T.h  ""'"j  °f  *£■  'eSS  a  P'OP0"10™*  part  of  ad  valorem 
below;  provided  that  Lessee  Zttl^Ti^^L  r"t  f  J"™"''?.  unaffiliated  third  ^  Eductions  authorized 
price  paid  for  production  osim, a  qua%  ,2  ZtlS^Z  ^f™  VmM,n*  Wd,head  markel 
then  in  the  nearest  field  in  which  there  i  such  a  nrZiLl       ,  $UCh  pnce  *en  P™MW  in  the  same  field, 

the  same  or  nearest  precedTng  date  as  e da e on wh  M  ^  '"'^  '°  C°mParable  ""'^  COn,raCts  entered  int0  °" 
primary  term  or  any  time  tereaL  „„Ar  1  "      f   Lessee  commences  its  purchases  hereunder.  If  at  the  end  of  the 

producing  oil  or  ^^T^^l^l^  °"  **  Prem'SeS  °r  la"dS  P°0led  therewith  are  "P"*  «f 

TJ'  °rH    C;rtrUC',10';'  °Perati°n  °r  dePrecia»»"  of  any  plan,  or  other  facility  or  equipmen  for~sL  Hefti^ 
^^^Z^^S  °r  la"dS  P°°,ed  *hereWilh-  -  ~  -nTshallUor 

ten  ™^o?to^^&^  ZZSSZJZ 


^^"^l:^^^^-  o*.  TT  m  wnich,  together  with  Lessee 

partnersh.p  or  Cher  entity  is  owned  or  controlled  by  tte  IZt^XpT^    ^  ***  ™>™> 

address,  ofSf^sf  S  us^s  %gE%%£ZX&  T       *  "  »  ^  -  «* 
time  to  time.  All  payments  or  tenders  may  be  made  In  curre  °7  bv  heT  "{TV*3'  Witten  "otice  of  *™» 

Aspute  or  question  as  to  title,  Lessee  must  disburse  or  cau e t 'he ^il  draft-  Unless  *«  *  *  reasonable  title 

part.cular  well  „0,  ,ater  than  one  hundred  twenT(120)  days ^  after  ^T„  f  ^  '*  ^  °"  Producti°"  fr<»»  - 
Thereafter,  Lessee  must  disburse  or  caused  to  be  dTsbursed  £u^fc  1^1*  ""J"0-*  °f  ^  SaleS  °f  pr°duC,ion- 
month  after  the  month  in  which  production  is  sold  if  no,  oaid I  when  f,  T  *  "  prodrC,,on  °*  the  last  day  of  the  second 
rate  from  due  date  until  paid,  which  amount  Lessee  agrees  to  pay  '     ^  wi"  bear  interest  a« the  ^ory 

Wholefoft^  «  fT"?  ™  «—  <« 

permanently  ceases  from  any  cause,  including I reWs on of  unit  bo„nH»  P  dUC"°n  (wh?her  °r  n0'  Win« 
action  of  any  governmental  author  ty  then  fn  the  e^nt  thU    b°Undanes  Pu[suant  t0  the  Provisions  of  Section  6  or  the 
nevertheless  remain  in  force  i Ussee^™ 11  ,      r  'S  "0t  otherwise  bei"g  maintained  in  force  it  shall 

or  for  otherwise  obt  n £  o  rlltl r  ng  PrX,  o  on'the  Z  d  T  T tin§  ^  °r  »  additi<™'  - 

therein  witT^'th^  °Wi8rtion  t0  P°o1  aU  0r  any       of  the  leased  P'emis«  °'  interests 

eithrJflT^  th  1  ' 38  ?  ^  °r  311  depthS  °r  ZOnCS'  and  38  t0  an*  or  a"  substances  covered  by  this  lease, 

either  before  or  after  the  commencement  of  production,  whenever  Lessee  deems  it  necessary  or  proper  to  do  so  in  order  to 

prudently  develop  or  operate  the  leased  premises,  whether  or  not  similar  pooling  authorityTxistswifh  respect  to  such  oth  r 

ands  or  interests;  provided  however,  that  the  entire  leased  premises  covered  by  this  Lease  shall  be  included  in  any  unit 

hnW^r  ■  t°  Ft*"*  &Uth°:ity-  8ranted  herein"  The  Unit  formed  b*  such  PooIi"g  for  a"  °»  well  which  is  not  a 
horizontal  completion  shall  not  exceed  eighty  (80)  acres  plus  a  maximum  acreage  tolerance  often  percent  (10%)  and  for  a 

gas  well  or  a  horizontal  completion  shall  not  exceed  six  hundred  forty  (640)  acres  plus  a  maximum  acreage  tolerance  often 
percent  (10/o);  provided  that  a  larger  unit  may  be  formed  for  an  oil  well  or  gas  well  or  horizontal  completion  to  conform  to 
any  weH  spacing  or  density  pattern  that  may  be  prescribed  or  permitted  by  any  governmental  authority  having  jurisdiction  to 
do  so.  For  the  purpose  of  the  foregoing,  the  terms  "oil  well"  and  "gas  well"  shall  have  the  meanings  prescribed  by  applicable 
law  or  the  appropriate  governmental  authority,  or,  if  no  definition  is  so  prescribed,  "oil  well"  means  a  well  with  an  initial  gas- 
on  ratio  of  less  than  100,000  cubic  feet  per  barrel  and  "gas  well"  means  a  well  with  an  initial  gas-oil  ratio  of  100  000  cubic 
teet  or  more  per  barrel,  based  on  24-hour  production  test  conducted  under  normal  producing  conditions  using  standard  lease 
separator  facilities  or  equivalent  testing  equipment;  and  "horizontal  completion"  means  a  well  in  which  the  horizontal 
component  of  the  gross  completion  interval  in  the  reservoir  exceeds  the  vertical  component  thereof  In  exercising  its  pooling 
rights  hereunder,  within  ninety  (90)  days  of  first  production,  Lessee  shall  file  of  record  a  written  declaration  describing  the 
unit  and  stating  the  effective  date  of  pooling  which  may  be  retroactive  to  first  production.  In  the  event  Lessor's  acreage  is 
included  in  a  well,  all  of  Lessor's  acreage  shall  be  included.  Production,  drilling  or  reworking  operations  anywhere  on  a  unit 
which  includes  the  leased  premises  shall  be  treated  as  if  it  were  production,  drilling  or  reworking  operations  on  the  leased 
premises,  except  that  the  production  on  which  Lessor's  royalty  is  calculated  shall  be  that  proportion  of  the  total  unit 
production  which  the  net  acreage  covered  by  this  Lease  and  included  in  the  unit  bears  to  the  total  gross  acreage  in  the  unit 
Pooling  in  one  or  more  instances  shall  not  exhaust  Lessee's  pooling  rights  hereunder,  and  Lessee  shall  have  the  recurring 
right  but  not  the  obligation  to  revise  any  unit  formed  hereunder  by  expansion  or  contraction  or  both,  either  before  or  after 
commencement  of  production,  in  order  to  conform  to  the  well  spacing  or  density  pattern  prescribed  or  permitted  by  the 
governmental  authority  having  jurisdiction,  or  to  conform  to  any  productive  acreage  determination  made  by  such 
governmental  authority.  In  making  such  a  revision,  Lessee  shall  file  of  record  a  written  declaration  describing  the  revised 
unit  and  stating  the  effective  date  of  revision.  If  the  leased  premises  are  included  in  or  excluded  from  the  unit  by  virtue  of 
such  revision,  the  proportion  of  unit  production  on  which  royalties  are  payable  hereunder  shall  thereafter  be  adjusted 
accordingly.  In  the  absence  of  production  in  paying  quantities  from  a  unit,  or  upon  permanent  cessation  thereof,  Lessee  may 
terminate  the  unit  by  filing  of  record  a  written  declaration  describing  the  unit  and  stating  the  date  of  termination  Pooling 
hereunder  shall  not  constitute  a  cross-conveyance  of  interests.  If  this  lease  now  or  hereafter  covers  separate  tracts,  no  pooling 
or  unitization  of  royalty  interest  as  between  any  such  separate  tracts  is  intended  or  shall  be  implied  or  result  merely  from  the 
inclusion  of  such  separate  tracts  within  this  Lease  but  Lessee  shall  nevertheless  have  the  right  to  pool  as  provided  above  with 
consequent  allocation  of  production  as  above  provided.  As  used  in  this  paragraph,  the  words  "separate  tract"  mean  any  tract 
with  royalty  ownership  differing,  now  or  hereafter,  either  as  to  parties  or  amounts,  from  that  as  to  any  other  part  of  the  leased 
premises, 

7.  Partial  Interests.  If  Lessor  owns  less  than  the  full  mineral  estate  in  all  or  any  part  of  the  leased  premises,  the 
royalties  and  shut-in  royalties  payable  hereunder  for  any  well  on  any  part  of  the  leased  premises  or  lands  pooled  therewith 
shall  be  reduced  to  the  proportion  that  Lessor's  interest  in  such  part  of  the  leased  premises  bears  to  the  full  mineral  estate  in 
such  part  of  the  leased  premises. 


the  county  records.  No  change  in  LesU.T^RS  \"^Z^  ^        "*  «  -corded 

of  Lessee  hereunder,  and  no  change  in  ownership  stall  beTndine  e^ef  of  reduc  "8 the  "S^  or  enlarging  the  obligations 
furmshed  the  original  or  certified  or  duly  authenticated  codL^Ho,       !  (30)  days  after  Lessee  has  been 

reasonable  satisfaction  of  Lessee  or  untH  LesTS^S^fte^W  eS,ab"Shi"«  Such  chanS*  of  ownership  to  the 
of  d.y.s.on  order.  Except  as  otherwise  stated  herein  if  L ssee  £ansfc  s  t ZJ^T^  C°ntained  in  Ussee's  usual  f°™ 
be  reheyed  of  all  obligations  thereafter  arising  with  espec tofte  traced ,  ^fl Wh°'e  °r  ,n  part'  Lessee  sha» 
such  obligations  with  respect  to  the  transferred  iZXnl^S^^''  "*  ^  °f  the  ,ransferee  <°  sa^fy 
transferred.  If  Lessee  transfers  a  full  or  undilTded  nt s in  t  or  an^     IT  t0       iMeKSt  "ot » 

obligation  to  pay  or  tender  shut-in  royalties  hereunder  halTteZdert  hZ  P  ?  ^  ^  C°Vered  by  this  Lease-  «* 
net  acreage  interest  in  this  Lease  then  held  by  each  66,1  USSee  and  the  transferee  in  Proportion  to  the 

former  ^^^^^^is  IZl^^Z^  ^  *»~ *  Lessor  recordable 

by  this  Lease  or  any  depths  or  zones  ftenund^d  In  th  I  a"  °r      portion  of  ,he  area  ^vered 

respect  to  the  interest  JrOt^^C^^^Jt  ^rT^  h  re"eVed  °f  °b'iga,i0nS  ,hereafter  arisi"8  * 
Lessee's  obligation  to  pay  or  tender  shut-in  royaTfe  shall  he  n      «  ',"       ,ha"  a"  °f  the  area  covered  h^ 

interest  retained  hereunder  In  any  vent  "poTte™ itl  of  EXT I  *  ™  aCC°rdanCe  Wi'h  ,he  net  acrea*e 

Lessor  a  recordable  release  as  to  such  iSTrfW^^T  SUCCeSSOTS  °f  aSSig"S'  Sha"  deliver  t0 
Upon  the  expiration  of  the  primary  te™  of  ,hu  I  .  u  h'Ch  haW  ternlinated         the  terms  of  this  Lease, 

or  alter  cessation ™  ^^^ided  h  rein  whichl     eXP'rat  °"  ^  eXtenSi°n  "  reneWal  of  the  « 

below  one  hundred  fee ^(10^)  below  e°Inerm, he  H^n  ,  f  ITn^ th'S  UaSe  Sha"  terminate  38  t0  al1  Vm 

10  Waiver  of  Surface  Us..  Notwithstanding  anything  to  the  contrary  in  this  Lease,  Lessee  shall  not  enter  upon  the 
onet  \  *  ?er^place  an*  structure  or  buildi"g  or  conduct  any  operations  (exclud n ^  geXtal/Ssmic 
operations)  on  the  leased  premises  or  within  six  hundred  feet  (600')  of  the  leased  premises.  Lessee  sha^S^ve^ 

^mT^^^TS^  hereiM  "  J?  direCti°nal  °r  h°riZOntal  dH,ling  C°mmenCed  fr0m  3  -^e^S. - 
other  lands  Lessee  shall  make  all  reasonable  efforts  not  to  use  residential  or  neighborhood  streets  or  thoroughfares  in 
developing  the  leased  premises,  any  lands  pooled  therewith  or  otherwise.  morougmares  in 

<hJ  L  uTTT'  N°iSe  ,6m 'S  aSS°Ciated  ^  LeSSCe'S  °Perations  re,ated  *>  the  drilling,  completion  and  reworking  of  wells 

'      k  pt  0  a  reason^  minimum  taking  into  consideration  reasonably  available  equipment  and  technology  in  the  o 
and  gas  industry,  the  level  and  nature  of  development  and  surface  use  elsewhere  in  the  vicinity  of  Lessee's  drill  sites  and  the 
fact  Lessee  s  operates  are  bemg  conducted  in  or  near  an  urban  residential  area.  If  Lessee  utilizes  any  non-electric-powered 
equipment  in  its  operates,  Lessee  shall  take  reasonable  steps  to  muffle  the  sound  therefrom  by  installing  a  noise 
suppression  muffler  or  like  equipment.  * 

.  M12k  Ry»'atory  Requirements  and  Force  Majeure.  Lessee's  obligations  under  this  Lease,  whether  express  or  implied 
shall  be  subject  to  all  applicable  laws,  rules,  regulations  and  orders  of  any  governmental  authority  having  jurisdiction 
including  environmental  regulations,  setback  requirements,  restrictions  on  the  drilling  and  production  of  wells,  and  the  price 
of  oil,  gas  and  other  substances  covered  hereby.  To  the  extent  any  such  laws,  rules,  regulations  or  orders  are  less  restrictive 
than  the  terms  of  this  Lease,  this  Lease  shall  control.  When  drilling,  reworking,  production  or  other  operations  are  prevented 
or  delayed  by  such  laws,  rules,  regulations  or  orders,  or  by  inability  to  obtain  necessary  permits,  equipment,  services 
material,  water,  electricity,  fuel,  access  or  easements,  or  by  fire,  flood,  adverse  weather  conditions,  war,  sabotage  rebellion* 
insurrection,  not,  strike  or  labor  disputes,  or  by  inability  to  obtain  a  satisfactory  market  for  production  or  failure  of  purchasers 
or  carriers  to  take  or  transport  such  production,  or  by  any  other  cause  not  reasonably  within  Lessee's  control,  this  Lease  shall 
not  terminate  because  of  such  prevention  or  delay,  and  at  Lessee's  option,  the  period  of  such  prevention  or  delay  shall  be 
added  to  the  term  hereof.  Lessee  shall  not  be  liable  for  breach  of  any  express  or  implied  covenants  of  this  Lease  when 
drilling,  production  or  other  operations  are  so  prevented,  delayed  or  interrupted.  In  order  for  Lessee  to  claim  the  benefit  of 
this  paragraph,  Lessee  must  use  reasonable  efforts  to  notify  Lessor,  or  the  current  NA/HOA  leadership  of  the  force  majeure 
condition,  setting  forth  in  reasonable  detail  the  facts  associated  with  Ussee's  claim.  Lessee  agrees  to  make  every  reasonable 
attempt  to  cure  any  force  majeure  event. 

13.  Indemnity.  Lessee  hereby  releases  and  discharges  Lessor  and  the  owner  of  the  surface  estate,  along  with 
their  officers,  employees,  partners,  agents,  contractors,  subcontractors,  guests  and  invitees,  and  their  respective  heirs, 
successors  and  assigns  (collectively  the  "Lessor  Parties"),  of  and  from  aU  and  any  actions  and  causes  of  action  of  every 
nature,  or  other  harm,  including  environmental  harm,  for  which  recovery  of  damages  is  sought,  including,  but  not 
limited  to,  all  losses  and  expenses  which  are  caused  by  the  activities  of  Lessee,  its  officers,  employees  and  agents 
arising  out  of,  incidental  to  or  resulting  from,  the  operations  of  or  for  Lessee  on  or  under  the  leased  premises  or  at  the 
drill  site  or  operations  site  or  that  may  arise  out  of  or  be  occasioned  by  Lessee's  breach  of  any  of  the  terms  or 
provisions  of  this  Lease,  or  by  any  other  negligent  or  strictly  liable  act  or  omission  of  Lessee.  Further,  Lessee  hereby 
agrees  to  be  liable  for,  exonerate,  indemnify,  defend  and  hold  harmless  the  Lessor  Parties  against  any  and  aU  claims, 
liabilities,  losses,  damages,  actions,  property  damage,  personal  injury  (including  death),  costs  and  expenses,  or  other 
harm  for  which  recovery  of  damages  is  sought,  under  any  theory  including  tort,  contract,  statute  or  strict  liability, 
including  attorney  fees  and  other  legal  expenses,  including  those  related  to  environmental  hazards  on  or  under  the 
leased  premises  or  at  the  drill  site  or  operations  site  or  in  any  way  related  to  Lessee's  failure  to  comply  with  any  and 
all  environmental  laws;  those  arising  from  or  in  any  way  related  to  Lessee's  operations  or  any  other  of  Lessee's 
activities  in,  on  or  under  the  leased  premises  or  at  the  drill  site  or  operations  site;  those  arising  from  Lessee's  use  of 


the  Lessor  Parties  in  the  same  manner  p^eTaSc-v to  t^^lt'  l?den"'i^  ^  »■"«•  »ofd  harmt, 
employees  and  agents  as  described  above.  ETCEFT £ Zr,™ ?l  ™tb  the  activities  of  Lessee,  its  officers! 
THE  INDEMNITY  OBLIGATIONS  AND/OR «!T  EXPRESSLY  LIMITED  HEREIN,  ALL OF 
SHALL  BE  WITHOUT  LIMITS  AOT^TBmrJ^ASS™*  UNDER  THE  TERMS  OFTHIS TeASE 
(EXCLUDING  PRE-EXISTING  COIWITIO^S^  STWCT^IAnrr  ,w  ^  CAUSE  OR  CAUSES  T^OF 
OR  PARTIES  (INCLUDING  THE  NEGLIGENC^F  ™J  II  °R  NEGLIGENCE  OF  ANY  PARTY 
NEGLIGENCE  BE  SOLE,  JOINT^ONCURR^^^ACT^Tv^OR  PASSIVE^^"  «  ^ 

addret  idSa^:^ Sof^^  »  «te  notified  at  the 

«  or  certified  mail,  return  receipt  re,ueste^Z  ^^^J^*"        "*  ^  * 

the  leLfSef^^  ^  ^d  with  respect  to  tit.e  to  the  surface  or  mineral  estate  in 

including  but  not  limited  <c !  Section  sm o Z  Iw  ZoZ  cZT  'V  *  ""^  *  COm™n  law  or  b>  ^ 
Lease,  Lessee  acknowledges  that  i,  has  been  given  fun  opooZftvIo  n  are  exclud^-  By  acceptance  of  this 

to  satisfy  itself  as  to  the  title  to  the  leased  prenfiseT  Lessees  ^X^Z^"  SUffi°iem  '"^V*" 

"  6-    Top  Leasing  Permitted.  There  shall  be  no  prohibition  or  limitation  on  top  leasing. 
<^iiJX^L^^Z^  ^  diSPUte  ariSi"8  Und6r  tHiS  ^  Sha"  116  in  T-ant  ^  where  a„ 

provided  that  such  operations  are  associated  with  a  directional  well  for  the  purpose  of  drilling,  rew^E^n^^S 

co'nducrTd  f  therewMl-  sha11  for  of  L?*<tt 

conducted  on  the  lease  premises.  Nothing  contained  in  this  paragraph  is  intended  to  modify  any  surface  restrictions  or 
pooling  provisions  or  restrictions  contained  in  this  lease,  except  as  expressly  stated.  restrictions  or 

notion  th^f"10.^"'1,  LeSS6e  iS,Hereby  ?iVe" the  °pti°n' 10  be  exercised  Prior  t0  the  date  °"  which  this  lease  or  any 
portion  thereof  would  expire  ,n  accordance  with  its  terms  and  provisions  of  extending  this  lease  for  a  period  of  two  (2)  years 

Z  ?l°7ny  POtt'°n         aCTe  the"        hereUnder  Which  W°U,d  eXPire  un,ess  50  e**"ded-  TT*  only  acHon  requireT 
by  Lessee  to  exercise  such  opt.on  being  the  payment  to  Lessor  (or  for  Lessor's  credit  at  the  depository  bank  named  herein) 
and/or  such  parties  ent.tled  under  any  change  of  ownership  according  to  Lessee's  records,  an  Ja^tion^^ 
sum  of  Twenty  Thousand  Dollars  ($20,000.00)  per  net  mineral  acre  owned  by  the  party  entitled  to  such  payment  at  such  time 
of  extension,  in  the  acreage  so  extended.  If  this  lease  is  extended  as  to  only  a  portion  of  the  acreage  then  covered  hereby 
Lessee  shall  designate  such  portion  by  a  recordable  instrument. 

20.    Volunteer  Organization  Liability  Protection. 

(a)  Release  and  DischarPe  In  consideration  of  their  time  and  efforts,  Lessor  does  hereby  release  and  forever  discharge  the 
Overton  Woods  Homeowners  Association  (OWHA)  and  any  of  its  officers,  directors,  an  Gas  Lease  Committee  Members  all 
of  whom  are  unpaid  volunteers  (collectively,  the  "OWHA  Volunteers")  of  and  from  any  and  all  claims,  demands,  obligations 
losses,  causes  of  action,  expenses,  attorney's  fees,  and  liabilities  of  any  nature  whatsoever,  whether  based  on  contract  tort 
statutory  or  other  legal  or  equitable  theory  of  recovery,  whether  known  or  unknown,  past  or  present,  or  future  which  Lessor 
has,  has  had  or  claims  to  have  against  the  OWHA  Volunteers  which  relate  to,  arise  from,  or  are  in  any  manner  connected  to  (i) 
the  terms  of  the  Lease  Agreement  and  the  amount  of  bonus  and  royalty  paid  hereunder  (the  "Lease  Terms")  (ii)  the 
negotiation  of  the  Lease  Terms,  (in)  the  inclusion  and/or  omission  of  any  terms  within  the  Lease  Terms  or  (v)  any  and  all 
representations  made  prior,  during,  and  subsequent  to  Lessor's  execution  of  this  Lease  Agreement. 

(b)  Free  Will.  Be  it  known  that  Lessor  agrees  to  sign  this  Lease  Agreement  on  its  own  free  will.  Lessor  was  in  no  way 
coerced  to  sign  said  Lease  by  the  OWHA  or  any  of  the  OWHA  Volunteers.  All  proceeds  derived  from  the  Lease  fully  remain 
the  property  of  the  Lessor. 

(c)  Lessor  Acknowledgement.  By  signing  this  Lease  Agreement,  Lessor  acknowledges  and  stipulates  that  Lessor  was  not 
obligated  to  sign  this  Lease  Agreement  and  that  Lessor  had  the  right  to  negotiate  its  own  terms  with  any  company  prior  to 
signing  this  Lease  Agreement.  Additionally,  Lessor  acknowledges  that  it  is  the  Lessor's  obligation  to  investigate  the  Lease 
Agreement  and  all  terms  thereof,  and  to  take  such  action  as  necessary  to  make  an  informed  decision  prior  to  signing  this  Lease 
Agreement,  and  that  the  decision  made  by  Lessor  in  signing  this  Lease  Agreement  is  made  after  fully  researching  the  matter 
independent  of  any  other  information  proved  by  OWHA  or  the  OWHA  Volunteers.  It  is  ultimately  the  responsibility  of  Lessor 
to  (a)  determine  if  Lessor  wants  to  negotiate  with  the  Lessee,  (b)  fully  investigate  the  issues  and  facts  related  to  signing  a  Lease 
Agreement,  and  (c)  determine  what  terms  are  acceptable  to  Lessor  to  be  included  in  this  Lease  Agreement. 

.  ,21'  Subordination  Agreement  Fees  /  Division  Orders.  Notwithstanding  anything  contained  herein  to  the  contrary 
neither  Lessee  nor  Lessee's  assigns  shall  ever  require  a  subordination,  partial  release  of  lien,  release  of  lien,  consent  or  other 
documentation  from  any  lender  of  Lessor  that  has  a  lien  on  said  land  as  a  condition  to  Lessor  receiving  any  subsequent  royalty 
payment,  unless  the  wellbore  penetrates  the  leased  premises  or  is  located  within  330  feet  from  the  leases  premises  However 
Lessor  will  cooperate  with  any  reasonable  effort  of  Lessee,  at  Lessee's  sole  expense,  to  obtain  same  from  Lessor's  lender  on 
behalf  of  Lessor.  In  the  event  Lessee  is  unable  to  obtain  a  subordination  agreement  from  any  lien  holder  of  a  lien  affecting  the 


oward  payment  of  same  and  Lessee  shall  be  ubrogatedtT   r  Z  of  ^  V"8,*6  accruin*  t0  ^ 

-ts  d.schargmg  nghts  herein  granted,  Lessee  stall  provide  prior  wrten  not I  Ssor      '      **        ^  mUS< 

be  determined  to  be  invalid  by  a  court  of  competent  ju Son  i  is  IZ  '^  T.u  "^ ,  Sh°U'd  3"y  °f  the  Provisi°"s  h™« 
other  provision  herein  and  that  the  parties  sJhS  k ,  « o ftth  ,  ^  *  'h'S  Sha"  "0t  affect  the  enforceability  of  any 
to  effectuate  the  purpose  of  and  to  LfonZCZVjZl  u  h  ^"T  "°  to 

for  convenience  only  and  shall  not  by  themselves  de tSe  ^coLtrZfon  of Ih   f    °"  ^  this  Lease  are 

one  or  more  counterparts,  each  of  which  shall  be  deemeTan  ori«C  h?  n  ?  .  f T"'S  Uase  be  executed  * 
instrument.  Singular  and  plural  terms,  as  well  as terTstateS  ,nT™  ,  °i  ^  Sha"  C°nStitUte  one  and  *e  «*» 
■nclude  the  other(s)  as  the  context  requires  to  effectual  thetlt  ^J^*^""*  "  Sha»     ™«  * 

—onl^S™  £f^Ve  38  °f      da*  «"  written  above,  bu,  upon 

assigns,  whether  or  not  this  Lease  has  Ln  elected  ^S^^  —  - 


%    CHAD  RAYMOND  DOWELL 
-■  1     MY  COMMISSION  EXPIRES 
July 23, 2012 


LESSOR/S; 


STATE  OF  TEXAS 
COUNTY  OF  TARRANT 


This  instrument  was  acknowledged  before  me  on  the  2- 1 
Abbott. 


of  ^oWr 


Notary  Public,  State  of  Texas 


2008,  by  Timothy  and  Adina 


Exhibit  **AM 


Block  7,  Lot  17 

Overton  Woods  Addition 

City  of  Fort  Worth,  Tarrant  County,  Texas 

U.3728  acres,  more  or  less 


